
  

RESOLUTION NOS. R2012-14, R2012-15, and R2012-16 

Amend and Restate Master Resolution No. R2009-15  
Issue Sales Tax and Motor Vehicle Excise Tax Refunding Bonds (Prior Bonds) 
Issue Sales Tax Refunding Bonds (Parity Bonds) 
  

MEETING: DATE: TYPE OF ACTION: STAFF CONTACT:  PHONE: 

Executive Committee 
Board 

06/07/12 
06/28/12 

Committee Discussion 
Final Action 

Brian McCartan, Chief 
Financial Officer

 
206-398-5100 
 

 

PROPOSED ACTIONS 

 
Resolution No. R2012-14:  Amends and restates Resolution No. R2009-15, the Master Resolution 
in order to update certain provisions.   
 
Resolution No. R2012-15:  Authorizes issuance of Sales Tax and Motor Vehicle Excise Tax 
Refunding Bonds, Series 2012P-1 (Prior Bonds) up to a maximum of $300,000,000 and authorizes 
the chief financial officer or the chief executive officer to serve as Sound Transit’s designated 
representative(s).   
 
Resolution No. R2012-16:  Authorizes issuance of Sales Tax Refunding Bonds, Series 2012S-1 
(Parity Bonds) up to a maximum of $200,000,000 and authorizes the chief financial officer or the 
chief executive officer to serve as Sound Transit’s designated representative(s).   
 

KEY FEATURES 

 
• In 2005, Sound Transit issued $422,815,000 of Series 2005A Sales Tax Bonds to finance a 

portion of the Authority’s regional transit system plan.  At this time, $363,115,000, or around 
86% of these bonds can be advance refunded (refinanced). 

 
• Refunding, or refinancing, a portion of the Series 2005A Sales Tax Bonds would save Sound 

Transit no less than $12,000,000 in net present value interest savings.    
 
• Resolution No. R2012-14 amends and restates the Master Resolution (Resolution No. R2009-

15) that governs all Prior Bonds in order to strengthen Sound Transit’s credit and security 
structure on the Prior Bonds:   

• Changes the Additional Bond Test (ABT) that requires that before additional Prior Bonds 
may be issued, the taxes pledged to those bonds received during a 12-month period during 
the previous 18 months must be at least three times (rather than two) maximum annual 
debt service on all Prior Bonds in the future.   

• Updates the Sufficiency Test to reflect the change in the ABT. The Sufficiency Test must be 
met before the Board can reduce the Agency’s sales tax rate to less than nine-tenths of one 
percent. 

• Amends and restates Resolution No. R2009-15.    
 
• Resolution No. R2012-15: 

• Authorizes issuance of Sales Tax and Motor Vehicle Excise Tax Refunding Bonds, 
Series 2012P-1 (Prior Bonds) up to a maximum of $300,000,000.   

• Board approval of this resolution authorizes the chief financial officer and/or the chief 
executive officer to serve as Sound Transit’s designated representative(s) and to carry 
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out the issuance of Sales Tax and Motor Vehicle Excise Tax Refunding Bonds within 
parameters set forth by the Board in this resolution, per RCW 39.46.040.     

• Establishes those parameters as required by RCW 39.46.040.    
 
• Resolution No. R2012-16: 

• Authorizes issuance of Sales Tax Refunding Bonds, Series 2012S-1 (Parity Bonds) up 
to a maximum of $200,000,000.   

• Board approval of this resolution authorizes the chief financial officer and/or the chief 
executive officer to serve as Sound Transit’s designated representative(s) and to carry 
out the issuance of Sales Tax Refunding Bonds within parameters set forth by the 
Board in this resolution, per RCW 39.46.040.     

• Establishes those parameters as required by RCW 39.46.040.    
 
• The parameters established by the Board in Resolution No. R2012-15 and Resolution No. 

R2012-16 include:   
• The aggregate principal amount of refunding bonds backed by both sales taxes and 

Sound Transit’s motor vehicle excise taxes (Prior Bonds) will not exceed $300,000,000.   
• The aggregate principal amount of refunding bonds backed by sales taxes alone (Parity 

Bonds) will not exceed $200,000,000.   
• The true interest cost to Sound Transit for each of the refunding bond issues will not 

exceed 4%. 
• The minimum net present value savings to Sound Transit must be at least 3%.   
• The final maturity of the new Prior Bonds cannot be later than February 1, 2028 and the 

final maturity of the new Parity Bonds cannot be later than November 1, 2030.   
• The refunding Prior Bonds and Parity Bonds are required to be issued prior to 

December 31, 2013. 
 

FISCAL INFORMATION 

 
Refunding Prior Bonds, Series 2012P-1 and Parity Bonds, Series 2012S-1 will reduce the debt 
service payments related to the 2005A Bonds because of the favorable long term borrowing rates 
currently available.  As a result, total debt service expenditures are expected to be lower than the 
budgeted level for 2012. 
 

PRIOR BOARD/COMMITTEE ACTIONS 

 
Resolution No. R2009-15: Amended and restated Master Resolution No. R98-47 authorizing sales 
tax and motor vehicle excise tax bonds of the Authority to be issued in one or more series to 
finance a portion of the Authority’s regional transit system plan.   
Resolution No. R2005-02: Authorized the issuance of sales tax bonds of the Authority in the 
principal amount of not to exceed $500,000,000 to finance a portion of the Authority’s regional 
transit system plan; fixing certain provisions and covenants of the bonds, including provisions 
safeguarding the payment of the principal thereof and interest thereon; and authorizing and 
directing the sale of such bonds.  
Resolution No. R2005-07: Provided for the sale and issuance of the Central Puget Sound Regional 
Transit Authority Sales Tax Bonds, Series 2005A; specifying the amount, maturities, interest rates 
and other terms of the 2005A Bonds; providing for bond insurance; and ratifying, confirming and 
approving the purchase contract for the 2005A Bonds and actions of the Chief Financial Officer 
relating to the sale of the 2005A Bonds. 
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Resolution No. R99-4: Amended Resolution Nos. R98-47 and R98-48 which authorized the 
issuance of sales tax and motor vehicle excise tax bonds in order to clarify certain provisions of 
such resolutions and assure the highest available ratings on the bonds.  
 

TIME CONSTRAINTS  

 
The long term borrowing rates are at record lows, and the rates can move higher at any time. If the 
Board does not approve the resolutions at this time, the Agency could potentially lose the window 
of opportunity to save on debt service.   
 

PUBLIC INVOLVEMENT 

 
Not applicable to this action. 
 

LEGAL REVIEW  

 
The Sound Transit Legal Department, the Authority’s Bond Counsel (Foster Pepper), and counsel 
for the underwriters (Orrick) will have authored and/or reviewed all bond related documents. 
 
DB 6/22/12 
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